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Abstract 
The objective of this study is to examine the association between access to finance (AF) and 
SMEs’ performance in Nigeria. Literature reported many factors as determinant of SMEs’ 
performance. Nevertheless, few studies have been attempted to prove the need and significance 
of the AF as predictor towards achieving higher level of SMEs' performance in Nigeria. Hence, 
this study aims to fill up the gap that exists in the extant literature by employing quantitative 
survey method. 354 valid questionnaires were collected from SMEs’ owner/managers in Kano, 
Kaduna and Sokoto State in north-western Nigeria. Pearson zero-order correlation was employed 
to analyse the hypothesised relationship. The study found that, AF has significant positive 
association with SMEs' performance. Theoretical and managerial implications of the finding and 
suggestion for future research were also discussed.  
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INTRODUCTION 
Small and medium enterprises (SMEs) have extensively been recognised as catalyst for 
supporting economic development. They assume a crucial part in the advancement of any 
country’s economy (Babajide, 2011). Therefore, SME sector acts as an instrument for economic 
recovery of voluminous countries around the globe (Oduyoye, Adebola, & Binuyo, 2013). 
Generally, SMEs serve as a tool for employment generation (Mahmood & Hanafi, 2013). 
Nowadays, job creation is one of the global attentions, and it is an issue of serious concern that 
encourages the promoting of SMEs development all over the world (Oduyoye et al., 2013). Most 
of the countries all over the world used the instrumentality of SMEs to combat unemployment 
and alleviate poverty as well as to develop their Gross Domestic Product (GDP) (Babajide, 
2011). Thus, SMEs considered to became the major driving tool and contributors of economic 
growth in most of the countries’ economies (Akingunola, 2011).  
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